


7KLYHSREMILQ@QYWRQDQDO\RLWKH
VWUXFVWXDDOMMDS LWEKR\EHUVHFEXULW\
PDUNRBVHUDMWG$ & 7KHWKDQJHV
KRZHYHAL®QRWQZLWWKWKRQIHUHQFH
LWVHOI

Q WH Z HH\WV IRBZ IQ) 56$& QHZ GHYHBRSP HQW DQG GIVEXWRQV
VXURXQGIQJ 0 \WRV $, WDSIGO JDIOHG P RP HQMP RQFH DIDIQ
FKDQILQ) P DUNHWSHUAHSWRQV DURXQG $, GLIYHQ VHEXUW WUHDW DQG
GHHOUYH RSHIDARQV : W WDWFROM WIQ P IQG WL UHSRWV
H SDQGV EHRQG WH WHP HV IGHQWIHG GXUQJ 56$& VR DOR
H DP LQH WH UHFHOWO \ WRV UHDWG GHYHRSP HQW DQG WH P DUNHW
UHVSRQWH WDWRMRZ HG

7KH JRDOLYV VR SLRYIGH D P RUH FRP SUHKHOMYH YIHZ Rl WH FXULHQW
VHEXUW HQYILRQP HQW ,Q SDUAEX@U WH UHSRUAH DP LOHV WH JDS
EHVE HHQ JWRZIQJ IHDW/ VXURXQGEQI $, GUYHQ WUDW DQG WH
DRXDOGIYHOR! UWN RUDQ] DARQV IDFH VRGD.  7KH DQDOMY |RFXVHV
RQ Z KDWRUWDQ] DWRQV WKRX@G UHDDMED® SWHSDIH IRU ILRP D
BHRXUW 2 SHUIDWRQV SHU/SHPRYH
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7DE®I Rl &ROWIQW

7KH &RUH 7KHPH RI 56%& $, ,V 5HVKDSLQJ 6HFXULW\ 2S
0'5 DQG WKH 6KLIW 7RZDUG 2SHUDWLRQDO ([HFXWLRQ
56%& 9HQGRU 6WUDWHILHY ODUNHW 3RVLWLRQLQJ
O\WKRV $, DQG WKH '"HEDWH $URXQG $, 6HFXULW\ 7KUHDWYV
7KH 5LVH RI $, 62& 3ODWIRUPV $ 1HZ 2SHUDWLRQDO /D\HU
0'5 &aRPSHWLWLYHQHVYV 7KURXJK WKH /HQV RI 56%&

&RQFOXVLRQ 5HWXUQLQJ WR WKH &RUH RI 6HFXULW\ 2SHU

0'5
1O WH
$,62&
(WD
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7KH 5LVH RI $, 62& WKH (YR
0'5 DQG :KHUH 3%$*2 6WDQGV

56%$& ZDVIDWPRUM KDDQHYHGWMQWHRES DVDQ
LQGXVWUMNQ&LVHDUFRQIHUHKQBKO L JKRARIEHQ G X VW U\
WUDQV IR U FDEMLLRH AXEHWYKDSEGRSHUDWRRQBOV

U D W KAWHKUD\QN D Q G DSORRIGHX FWMNFH Q WRHUUD YLW\RY L Q J
WRZDUG RSHUDWLRQDO VHFXULW\ PRGHOV EXLOW I

+HOMBWD QUDQFLYRRARQHQWHRPDUFK WR 56%$&
IHDWXPRIGMWKDQ VSHDNHUNRQ IH U MQUTHARWH U
VHVVLRO@QVP RUMKDQ H[KLELWFURWKHYHQW
GLVFXVVRR®VRQGKRZ$,LWFFHOHUERWHKEHWL \DND G
F\EHGHIHQMVWVKMDPMWLPRAKUHRMD MRUKHPNWRRE& W
WKURXJKRXW WKH FRQIHUHQEH

e JLUWWS KDWHWYROYUHRM®MVSHFLDUH]JWGRFH UBGD
OLPLWHG QXPEHU RI SURYLGHUYVY LQWR D FRUH PI

e 6HFR@O%,EHFRPHYEHG GIHBNR F X IRRS\HU D WIWVKR @ V
62&LWVIHEOHLQHGH I L@QHEGRDMD QQR G HV F UL\BWHK H
$, 62& RU $IJHQWLF 62&

e 7KLUGHVSUWSDGYDQE@GVDQ®XWRPDWEKRBEGILQLQJ
IDFWRVERPHVRZQ RKRFD@®DNB FF X UG MR V DRV
UHVSRQG ZLWK DFFRXQWDELOLW\ ZKHQ LW PDWW

7KHVWUH QGG HUV PRI G X VW UWALISG DW UR @K H
F\EHUVHFXDJUMWHKMD W \VFKDQJLQIRWQONKWHFKQRORJ\
DGRSWLRQ EXW WKH RSHUDWLRQDO PRGHO LWVHO

E\EHUGHIHQWHHPHZRDNMYROYWRZDD BRGHEXLR QY
BHFXU2BSNUDWBROQOW IRUPWHJUDWWHBG5 56$&

VKR ZHMGK DA YA D Q VILWOR EPREYLQURFRQF FASRM D O L W\
DW D UDSLG SDFH
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7KH &RUH 7KHPH RI 56%& $, .\
5HVKDSLQJ 6HFXULW\ 2SHUDWLRC

$, Z DV XQTXHVRQDE® WH GRP LQDQWMHP H WILRXIKRXWG 6$& 0 RWH [P SRUBQW
WDQ WH YROP HRI $, UHDWG DQORXQFHP HQW KRZ HYHU ZDVWH ZD\ $, Z DV EHQJ

SRVMRQHG Z MO VHEXUW RSHUIDWRQV

$KHDG Rl WH FROIHLIHOFH 56$& KDG DOHDG\ IGHOMIHG $, VHRXUW FERXG DMIFRNY DQG
HP HJIQ] WUHDW DV P DRU WHP HV IRU $ARW NH QRWM VHWRQV DQG WH
H KIEMRQ I®&RU $, HP HUHG DV D FRUH RSHIDWRQDCP RGHOKDSIQI KRZ VHRXUW WDP V
IOYHVAIDW SURUMH DQG LHVSRQG VR WUHDW 0 XFK Rl WH GVFXWRQ IRFXVHG RQ

DFFHBLDWQ) WH HDUD WRUHV Rl VHEXUW RSHUDWRQV LOFOXGIQ) WIDIH FOMMLLEDARQ
DQG IQYHWDAWRQ ZRINBZ V 5DWHU WDQ FHOMUQI RQ WH IGHD Rl IX@ WHSOAQ)

DQDOW  YHQGRWY FROFHOWDMG RQ KRZ $, FRX@ LHGXFH WH RSHIDWRQDOEXUGHQ RQ
62 & WDP VDQG P SUIRYH UHVSRQWH VSHHG

0DQ RIWHS$, 62 & SOMRWP SIRYIGHY KLIJKQI KWIG WH XVH Rl DIHWF $, R DXVRP DM
RURRP SIHW /HYHO WDIH ZRWN D@RZ 1IQJ DQDOWV W IRFXV P RIH RQ KLIJKHU YD&XH

GHAMRQ P DNQJ DQG UHVSRQWH FRRUGIODMRQ $WWH \VDP H WP H DFFRXQWELOWV |RU
RSHIDAWRQDOMGIP HOWDQG | LQDOUHVSRQVH DPMRQV UHP DIOHG WHG VR KXP DQ RSHIDRY/
7KL GMOPARQ EHFDP H RQH Rl WH GHIQIQ) WHP HV Rl WH FRQIHIHOFH $@OMRXJIK
WP V VXK DV DXVRORP RXV VHEXUW DSSHDUHG |UHTXHOWD DRLRW WH HYHOQW WH
GULHAARQ R WH P DINHWUH®PMG D P RUH SIDPAFDORSHIDAQ) P RGHOEXIAVDURXQG

DQDOWDXI P HOBMRQ DQG RSHUDWRQDIDFFHBILDWRQ

$, IVDOHDG\ HP EHGGHG IQR P RWRI WH 1LRQAHQG Rl VHEXUW RSHUIDARQV HVSHAD®
1O DUHDV LQYROIQ) GOV FRUHDMRQ  HYHOWSURUW DARQ  DQG LOYHMA DWH Z RINBZ V
7KH IOMBUIHIMRQ R IOAGHON HVDOMRQ GHAMRQV DQG HVSRQW RZ QHUKIS
KRZ HYHU FRQWOXH VR GHSHQG RQ H SHUHQRHG DQDOWV DQG RSHIDARQDOMDP V' 7KHWH
P DUNHWSUHWXUHV UHGH IQH WH EDVHIOH UHTXIWHP HOW IRUO ' 5 7KH YDOXHRI 0' 5
FRP HVILRP RSHIDARQDONGIP HQWUHVSRQWH FRRUGIODARQ DQG DFFRXQUELDN GXUQJ
FUMFDCP RP HQW UDWHUWDQ DXVRP DARQ MHD
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0'5 DQG WKH 6KLIW 7RZDUG 2SHU
([HEFEXWLRQ

$ IHZ \HDW/ IR 0' 5 Z DV VWDYLHZ HG DV D VSHADT HG RSHIDWQJ P RGHOXVHG E\ D
@ WG VHIP HOARI WH P\ EHOHEXUW P DUINHW56$& KRZ HG KRZ TXIEND WDW
SHUAHSWRQ KDV FKDQIHG 7RGD\ DB RWAHYHY P DVRU YHQGRU SOMRWP  SLRYIGHU DQG
VHEXUW VHUYIEH FRP SDQ\ LV SRUMRQIQJ MHD DLRXQG 0 ' 5 IQVRP HIRWP

$V 0' 5 DCRSMWRQ H SDQGV DARW WH P DUINHW WH GMAXWRQ IV WKUWQJ VWRZ DUG

RSHIDWRQDOGHSW DQG H HFXWRQ TXDOWV 7KHJDS EHVE HHQ P DIXWHO ' 5 VHMEFHV DQG
RITHUQIVWDWHP DIQ FRVHUMR 0 DQDIHG (' 5 WVEHRP 1QJ P XK P RUH YIME®!

0 DQDIHG (' 5 IRFXVHV RQ HQGSRIQWGHWIPMRQ DBUWP RQMRUQJ DQG UHVSRQWH
UHARP P HQGDARQV 0 ' 5 H SDQGV RQ WKLY IRXQGDMRQ FRP ELQIQJ KUHDWDQDOMY
SURUM] DARQ  IQYHWWDWRQ DQG UHVSRQW HHPXWRQ DARRW ('5 1'5 :'5
QHVE RN LGHQWN DQG HP DICHQYILRQP HQW

7KH RSHIDWRQPOGL IHIHQAH EHFRP HV P RWWYIME®!I DIWIU GHWIRARQ : KDWP DIMAY/ LV
KRZ WUHDW DH [OMBSUIWG KRZ GHAMRQV DWH P DGH DQG KRZ DU WH WIHVSRQWH

SURFHW H WIQGV LR DAXDOFRQIIQP HOWDQG RSHUDWRQDCDPURQ 7KLY P RYHP HOWDOR
FKDQIHV KRZ RUWDQ] DARQV HYDXDW SLRYIGHY &XWRP HY DUH SOAQ) JUHDWUIRFXV

RQ RSHIDARQDO DAFRXQWEION UHVSRQWH RZ QHUKIS DQG IQWAIUDARQ FDSDELQAHV
DALRWFRP SG[ HQYILRQP HOW

2 LI DQI] DARQV Z DQWR XQGHIMIQG

e : KRP DNHVGHAMRQVGXUQJ DQ DPRYH LQAGHQW
o KRVONHVUHVSROVELOW | RUIQYHVIAI DWYH [ LQGIQIV!
o +RZ GHHS® WH SIRYIGHUSDUAASDMV 1Q UHVSRQVH DQG FRQWIQP HOW

o KHWHUP XGAS®I VHRXUW WIFKQR®J IHV FDQ EH RSHUIDWRQDA LOWAI LDMG [QWR D
XQUHG Z RIN®Z

56$& WKRZHG WDWO0 ' 5 FRP SHAAYHOHW IV QRZ WKDSHG E\ RSHIDWRQDO
P DWUW GHAMRQ P DNQJ VWXPMUHV DQG WH DELOV VR H HEXWA HITHRAYHD GXUQD LHDO
LQAGHWV

’ $V0 ' 5 EHFRP HV D WDQGDUG RIHUQJ DRIRW VKH LOGX\W
D VKDUSHUGIMWOPARQ LV HP HULQJ EHVE HHQ P DVW(HO ' 5

VHUYLFHV DQG 0 DQDIHG (' 5 GIYHCRIHUQIV

0 ¥EYOA © A Agip adhey” RAIINceeizeeie o
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56%& O9HQGRU 6WUDWHJILHYV
SRVLWLRQLQJ

$W56$& &URZ GBWINH  FHOMUHG W P HWDJIQU
DIRXQG 6HFXUQJ WH $, (WD 7RIMIKHU ZKI® SOAQ
VAWRQJ HP SKDMY RQ Z KDWMGHVRUIEHG DV VIKH | XVXUH R
VIKH DI HQWE 62 &

&(2 * HRUH . XUV IRFXVHG KHDYI® RQ $, VHFXUW DQG
JRYHLODQFH GXUQJ KLV NH QRW Z KIB! WH ) DBRQ 6SUQ]

HBDWH KUKQKWG $, XQUIHG GD DQG SOMRWP
GUYHQ VHEXUW RSHIDARQV

$ P DU WHP H WURXIKRXW &RZ CEWNHY SRUMRQIQJ

Z DVWH IGHD Rl WH HQGSRIQWEHARP LQJ WH FHQADOD) HU
IRUS, VHEXUW RSHIDARQV 7KLV LH®FW D ELRDGHU HIRUA
WR HYROH EH RQG WDGIMRQDO HOGSRIQWSIRWIPARQ DQG
SRUMRQ WH )DBRQ SOMRWLP DV WH RSHIDWRQDC
|RXQGDMRQ | RUS, HUD VHRXUW

7KHFRPSD@OVRHLQIRURMYGDWIRUP
VWUDWEHIOWHIUDW LR FDSDELOLWLHYV
RSHUDWLRYW®RPDWIDDR®E IOH[LEOH
FRQVXPSRWREBDYWRLQFSHUDWLQJ
VWUXEWXUH

5DW KMKIB®VLWLRSG LIODVWDQGDORQH
VHUY BRI Z G 6 WBWIHNHH Q WDINVED LRV
WKH SODWIRUP H[SHULHQFH LWVHOI

7KLVGLUHFWIRI@QWAMDQ LQGXVWU\
UHGHILQDWYRBDXUR®NUDWRRQM
WRZDUGWHJUSWMHEI REPVLJIQHRS
XQLI\GDWIZRUNIORDPQYGUHVSRQVH
H[HFXWLRQ

0 ¥E¥OA ° A Age a8bes” RAUce&Ze@ie ax
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BHOMOHA QH XVHG 56$& WR IXUMHU H SDQG IW $, GUYHQ RSHUDWRQDOVADMI\
FHOWILHG DIRXQG 3XS®! $, $AFRUEIQI VR WH FRP SDQ\ V DQORXQRHP HQW 3XLS®I $,
$XVR , QYHVIA DWRQ KDV QRZ  LHDFKHG JHQHWDCDYDIDELDN HQDEQR) DQDOVW VR SHURWP
DXVRP DG LOYHVIAI DARQV WILRXJK D XQUIHG LOMUDAH 7KH SOMRWP  FRGIFW HYIGHOFH
DALRW HOYILRQP HQW FRUHDWV WUHDWGD® DQG EXIGV DMIFN WP HIDHV Z KI®
LOMI LDWQ) UHVSRQVH DPARQVWILRXJK +\ SHIDXVRP DMRQ Z RINBZ V

$ NHHOHPHRQBMQWLQHPHEYWDUEZQRY

LWAR QW L ®IPIS& D RIQ/D QD OLGMKEBIRR S
JRYHUQDDKHEIRPSDQUDRH,DWDZD\
WRDFFHOHUQWH W LJIJD@EGRHMIDWLRQDO
ZRUNIORRNGPHDLQWD KXP@BYHUVLIKW

IRU MXGJPHQW DQG RSHUDWLRQDO FRQWURO

7KL\DSSURDWFHKIOHBWWRD GHYGXVW U\
GLUHFWQRKLFK[SODLQDEROHW®DQFH
DQ®RSHUDWVYRQDEDOMWFRPLORUH

LPSRUWDQW DORQJVLGH DXWRPDWLRQ LWVHOI

BHQWLQHNQDWOIMRLIQFRYWLQXHG
H[SDQVERQRQ-EQ GSRYBMX UL WADD G
PRUHQWHJWRBWHOGWSGRD\W BRRFFELQLQJ

LQYHVWLIJDWLRQ DQDO\WLV DQG UHVSRQVH IXQFWLRQV

0 ¥EYOA © A Agip adhey” RAIINceeizeeie o
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WU &\ EHU HP SKDM}HG WH FROFHSWRI WH  +XP DQ $XJP HOWIG $XVRORP RX\

62 & WRXIKRXW56$&

$ARW IW P HADIIQ] WH FRP SDQ. SRUMRQHG * HOS$,

DQG KXPDQ H SHUNH DV FRP SGP HQBU HOP HQV ZIWIQ P RGHOD VHRXUW

RSHUIDARQV

TKHSOWRWP FRPEICHV2SHQ;'5 $, GUYHQ6,(0 1'527 775 DQG8(%b LML
XQUIHG RSHIDWRODO WAMKRXMWH G-MIQHG VR UIHGXHFH DAUWIDWIXH DXWRP DWW WIDJ+
SIRAHWHV DQG J HOHIDW KLI KHUINLGHDW LQYHVA) DWYH FDVHV

0 ¥E¥OA ° A Age a8bes” RAIUce&Zeie o

6 W HRODBHID O \SR D FWHIG) Q L | U R QRA
0663DQ®'5 IULHQRESHUDWPRRQH
UHLQIRUMKHLP SRUWDRIFISODW
IOH[LELORD®WUYRVVGLYHUVHAXVWF
HQYLURQPHQWYV

, WR'Y H UBLOUH FWHLIFDGDB WRIZQ U Q G X
SUHIHUHR®BEHRS H U D WD B RILON
FDSDEROHQWHJUPXNQW MBIOFHK Q R
DQ G DWIR X UFRHMWDRX QL ILRISHUDYV
ZRUNIORZ

7KHFRPSDQOWRHLQIRDFX@GGDPF
RSHUDWURQDM@WLEBOHRWKPDUN
DV DXWRPDWH[BE® QGWKHURO IR
H[SHULH @RHIE\VQWD O L G DARIQWN
LOQWHUS UHWINRIGGULY LRSIHUDYV
GHFLVLRQV JDLQV LPSRUWDQI
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* RRIGI 6HFXUW SUHAVHOWMG RQH Rl WH VWRQI HARSHIDARQDOQDUDWYHY DG 6$ &
E\ FRP EIQQJ $, SRZHHG GHHQH FBXG VHRXUW | IRQWDH WUHDWQM@HOFH DQG
DIHQUE 62 & FRQFHSW LR D XQULLHG YIMRQ IRUP RGHUD VHRXUW RSHUDWRQV

$ARW SUHVHQMRQV DQG SLRGXPWGIVFXWRQV * RRJ®I FRQQHAMG 0 DQGIDQAWHVHDUK
* HP |QL EDVHG UHDVRQQU | LRQUIDH WUHDWMOWA@IHOAH : 1] IOMIUDWRQ DQG 6HR2 SV
Z RINBZ VIQR D QW UDMG RSHIDARQDCP RGHO

20HRIWKRRVWPSRUWEMRNVYRRIOIBSRVLWLROLIQRZ6HFXULW\
2SHUDWDRRGY UHDWH O O ZHHUGHH V H @WIHBW H U F R QROSHWDHABL R Q D (
IXQFWLRQV UDWKHU WKDQ VHSDUDWH FDSDELOLWLHYV

7KLWH 1O DFWAMVHBPHD OLJ R MQRIRG HBD&H QY L U R Q RHHOHW DWKLKD J
QHHERHFRWHKUFRRQYWBIQW UDQ\LQDWHI® OLQWRFHGLRSHUDWLRQD (
GHFLVLRQV

$VFORPQGB\EUH® YLURQFRQWWOXWREPRUARPSOWKIHQWHJIJUDWLR!

RIGHF2 PWQ GK U H QW H O OLL\WHY RO IQQWRR URS H U D WUW IRTXOLAQJ HIRRIQ W
PRGHUQ VHFXULW\ WHDPV

0 ¥EYOA © A Agip adhey” RAIINceeizeeie o
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56$& WKRZ FDVHG GIYHUH VSHADQ HG YHQGRW FKD@IQIIQ) WH WXV TXF
HWREQKHG E\ GRP IODOWSOWRWP SIRYIGHY @ KL WIFKQIEDOMDWI IHY GLTHIHG W(HIL

FROPWH IRFXV SRIOMG R D FBDU LOGXVM WOQMURQ \VRZ DG H HIXWRQ FHOWILHC
VHRXUW [LDP HZ RUNV

([SH@GHVFULEWBSSURDIFKD KXPDG@RZHUHEG
DFFHOHUDS/SH®& DFR/HFXUR®SNUDWLHRRSKDVL]I
RSHUDW WRBGIBIGQ D QD O WX'S SRWWURXSL,KGULY F
ZRUNIOREWVWHIOHKRES/URY L GHMV L GJWRPSUR'Y
LQYHVWLHDWHEIRHDEEDHI HS IKXP D B[S H U W HWDHW L
WR RSHUDWLRQV

HEHQWIRFAXVHR®LWYWOEDVHEHFXURWNUDWL
30DWIRKPERQWLQXREOSKDVH][EHYWOL G DWMLF
FRUSDWRW. WV5 DSSURDRKWH IO HKRMEVS5 SURYLG!
DUBRVLWLREHPNHDYRXKQSHUDWS R Q IVORUFG/
GHOLYHU\ VWUXFWXUHY DORQJVLGH VHUYL

5DSLG[SDQGIHMAHVVDIDQYRX WA HHPSWHENKUL
2SHUDW IDROQB2UHHPSWI5YHSODFIQBDWRSKDVI
RQGH[SRVXPDHDIJHPBQWURDFREMHDWULRRDGOQ
7KLYHIOHKERAO'5 SURYLGHUMI[WHQGWRBURO |
EH\R G®R VEH W H FWH\RSR QYW R Q W L QIXIRBEN G X F W
DQG SUHSDUDWLRQ

6HFXUR@LW UR GXKS$IHU D WHU H C5FHD G% RD BB D G\
$,3RZHUHMBVSD IRILWAA6$& SRVLWLEKQUIROLJIK
RSHUDWURQBOQQW®WYHQDE WHE X WIRM\NIOREKYV
UH IO HKERVZWY U D G L WL, ROQYDHDQ G ROJUWHH Y RO YW® Z D U
RSHUDW L RRMXOOS® DW | RIPWHDHB X YG VLEL ¢
FRRUGLQDWLRQ DQG H[HFXWLRQ

$OW K RKDRKH Q GIR3JS U R D FKKHB U NIH®G L | | H ZHDQWKRHY H UBDLAJCH |
UHPDLGRQVLWWHIRX JEEREW *UHDWIPSKDVMYRZEHLGODF
RQR2VHF X IRSWH\U D WLIRMVU X F WDQUMIEI UD /&G SHUDW LR Q BOI
UHDO FXVWRPHU HQYLURQPHQWYV

0 ¥E¥OA ° A Ao a8bes” RAUce&Ze@ie o
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7KV  \HDUV 56%& WHOGFWMG VKUHH

WK P LDOADMMRQV VINLQJ VKDSH DRIRW
VKH R EHUHFXUW LQGXWA

6HFXULW\ RSHUDWLRQ@VEHLQJ DSSOLH®S LV JUDGXDOO\
DUH PRYLQJ WRZDJUWPDULO\ WR FKDQJLQJ LQWR DQ
RSHQ DUFKLWHFWBEHNOHUDWH DQDRSHUDWLRQDO PRGHC
GHVLIQHG WR LQYHVWLIDWLRQ BXIOW DURXQG
LOQOWHIJUDWH GLYHUNWSRQVH SODWIRUPV
WHFKQRORJLHY DQGBRFHVVHV KHOSEQUNIORZV DQG
RSHUDWLRQDO VHFEXULW\ WHDPV H[HFXWLRQ VWUXFWX

ZRUNIORZV RSHUDWH ZLWK UDWKHU WKDQ D
JUHDWHU VSHHG DMMMBEDQGDORQH VHFEXUL
HITLFLHQF\ VHUYLFH

0 ¥EYOA © A Agip adhey” RAIINceeizeeie o
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O\WKRV $, DQG WKH '"HEDWH $URX
6HFXULW\ 7TKUHDWYV

YDWHG RQ FXUHQW® DYDIDE®! IQRWP DARQ 0 \WRV UHP DIQV D SUHYIHZ i VIMP
RSHDA ZIWIQ D FROAR®IG HOYILRQP HOW WDKHU WDQ D SXETGF® WHBDVHG
FRP P HUADOP RGHO 7KHUH KDYH DOR EHHQ QR FRQILLP HG LHSRUV Rl UHDOZ RUTS DMBAN
RU LOAKMRQV GILHA® WHG VR WH SOMRLP \R IDU (YHQ VR WH SHUFHSVRQ WDWS,
GUYHQ RIIHQWYH FDSDEIOAHV DIH EHFRP 1Q) RSHUDARQDO UHDONV KDV FROMOXHG R
VSUHDG WULRXIKRXWKH P DUNHW

7KV G QDP IF KUK@KW DQ [P SRUBQWN FKDIDAMUMAE RI VRGD\ V. $, VHRXUW
HOYILRQP HOW,Q P DQ\ FDVHV  SHURHYHG UMN H SDQGV | DWMUWDQ WIFKQIED® YHULLHG
UWN IWHD $V @P WG SIHYLLZ V [QWLODOP DWMUDY DQG [LDIP HOWG WIFKQUEEDOGHBIY
VXURXQGIQJ 0 \ WRV EHIDQ ALFX@WY] QDUDAYHY DURXQG DXVRQRP RXV YX@HDELOV
GMVRYHY DQG $, JHOHDMG H SBRIMGHYHBRSP HQATXIEND JDIOHG P RP HQMP  5XP RW/
Rl K\ SRWHWEDODWEFN VAHQDURY WDYHOI DWMU WDQ YDIGDWG IDFW DP S@\ IQJ WH

JHQHWDOHQVH Rl XQFHBIOW DRIRW WH LOGX\AM

4 XHWRQV VXURXQGIQ) Z KHWHU $, GUYHQ DWVZANY KDG DOHDG  HOWUHG RSHIDARQDO
XVH DSSHDUHG LHSHDWMGD WULRXIKRXWMWH P DINHWFRQYHUDARQ  HYHQ 1Q VVMDAWRQY
Z KHIH SXEQE® YHULIHG HYIGHQRH UHP DIQHG @P WG
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7KH LQMDWYH DOR [@GMADMY DORWHU FKDBBIQIH HP HUILQ) ZIWIQ $, VHRXUW ( YHQ
GH HOVYH 1LDP HZ RUNV LOWQGHG VR P SLRYH VDIHW DQG WDQVSDUHQR. FDQ FRQWEXWM

VR DGEAWRQDO XQAHUMIQW Z KHQ RSHIDWRQDO GHWILY UHP DIQ KLUJKO FROAR@IG RU
VHOPAYHO GMFRVHG

IHZ HG VRIHWHU 0 \WRV DQG * OWZIQJ UHSUHVHQWP RIH WDQ MROWG IQGX\W

GHYHRSP HQW 7KH P LURU D \\WP [F R FO®I 1Q Z KIFK WUHDWSHUFHSWRQ P DUNHW
UHDPMRQ DQG GHHOMYH UHVSRQWH VKDSH WH $, VHRXUW GMVRXVWIRQ DBRQIMGH WH
WIKQRBRI\ IWHD $\WD GHHSHUBHOWH MXH H WIQGY EH\ RQG WH HP HIUHQFH Rl QHZ

DWEFN WIFKQITXHV : KDALY DFFHBDAWQ) P RAMDSIGO LV WH VSHHG RI ERW DWEFN DQG
GH HQVH RSHUIDARQV

$ARW IHHOAS, VHEXUW GVAXWRQV RQH P HWDUH KDV DSSHDUHG LHSHDWMGO $, LV
QRW IXQGDP HOB® HOYHOAQ] DMZANHU 773V DV P XK DV W IV GUDP DWD®
DFFHBIDAQ) H HRXWRQ VSHHG 7KH RSHUDMRQDOZ IQGRZ  DYDUDE®! |RU GHVWPMRQ
IQYHWIDARQ DQG UHVSROWH LV VKUONIQJ DM 7KLY SUHWXLH HGXAHV VHEXUW
RSHUDWRQVVR DMP S®! WP H DQG MGIP HQW

$WWH VDPH WP H GHHOMYH $, P RGHY DIH FUHDWQJ WP LOU DFFHBADARQ RQ WH
GHHOMYH MGH $, GUYHQ LQYHWW DARQ Z RIN®BZ V- HYHOWFRUHDOMRQ DQG DXVRP DMG
WDIH DIH KHSIQI VHRXUW WDP V' SIRFHW IQAGHOW P RWH TXIEN® DQG LHGXFH
RSHUDWRQDOEXUEHQ DALRW 62 & HQYILRQP HQW $V D UHVXOVWH VHRXUW HOYLLRQP HQW
IV HYROLQJ LQVR D VWKPWILH Z KHUH $, GUYHQ DWFN FDSDELDAHY DQG $, GUYHQ GH HQWH
RSHIDARQV DGYDQFH VP XGBOHRXV  Z KIGBI KXP DQ DQDOW UHP DIQ UHVSROVE®! IRU
RSHUDWRQDOMGI P HOADQG LHVSRQWH H HEXWRQ

7KLY GILHPARQ XQGHUFRUIHV WH P DIQ $IHQAE 62 & WHP HV YIME®! WILRXIKRXWG 6$&
$, IV KDQGIY HDUO WRJH DODOMY DOG LOYHVWI DWYH Z RINBZ V' Z KIBI KXP DQ
RSHIDRY FRWOXH VR RYHUHH LOMBSUHVIMRQ HVFDDMRQ DQG UHVSRQWH GHAMRQV ,Q

PDQ ZD\V WH GVFXWRQ VXURXQGQJ 0 \ WRV UHQ RUFHV WY RSHIDARQDOGILHAMRQ
UDWHUWDQ FKDQILQ) IWBHYHLDONH SRIQWHP HUH ILRP WLV P DUNHWG\ QDP IE

o $, GUYHQ DWEFN FDSDELDAHV DUH SLRIUHWIQJ | DWWVDIKRXJIK D P HDQLQU I XQJ DS VD
H MV EHVE HHQ FXUHOWP DUNHWSHUPHSWRQ DQG UHDCZ RUTS RSHUDARQDO
GHS® P HQW

e 7KHGHIQQJ IDPRULQ P RGHUD VHRXUW RSHUIDWRQV LV WHG VR WH VSHHG RI DMIFN
DQG UHVSRQWH R FON LDMHUWDQ HOAMHD QHZ DMIFNP HWRGV

o $XVRP DARQLY QRWHORXJIK $VRSHIDARQDCHQYILRQP HQW JURZ |DWMUDQG P RUH
FRP S®f WH P SRUBQRH Rl H SHUHQRHG DQDOVW RSHIDWRQDXZ RIN®Z V DQG
FRRUGLODWG UHVSRQVH VIWKPMUHY FROWOXHV\R JURZ DBRQIMGH $, DERSVRQ

,Q WL FROWM WO \ WRV VHUYHV DV D MWJQDAIRUZ KHIH VHREXUW RSHUIDWRQV DUH KHDGIQJ

DQG KRZ RSHUDWRQDOH SHRIMRQV DALRRW WH P EHOHEXUW LQGXVM  FROWOXH R
HYROH

0 ¥EYOA © A Agip adhey” RAIINceeizeeie o



7KH 5LVH RI1 $, 62& 30ODWI|
2SHUDWLRQDO /D\HU (PHU

SOQRWHUP DRUWHQG KLIKQIKWG DG 6$& Z DV WH JWRZ IQ) SUMVHORF
Rl HP HUIQ) SO\ HY FHOWMUHG DIRXQG $, GUYHQ 62 & SOMRWP V' $FLRW W+
H KIEMRQ I®RU D ZIGH WDQIH R FRP SDQHV IRFXVHG RQ $, DIHQW 62 &
DXVRP DARQ DXVRQRP RXV ZRIN®ZV DQG $, GUYHQ UHVSRQWH RSHIDARQ\
GUHZ DOWH DMQARQ 5HDWG VHWIRQV DOR H SBRUHG WHP HV VXK DV $,
DIHQW $, DXVRQRP \  DQG LHDVRQIQJ EDVHG VHEXUW RSHUDARQV

7KHVH GHYHBSP HQW VXJJHW WDWWH VHEXUW RSHIDARQV P DUNHW A
HOMUQ) D QHZ SKDWH EHRQG WH WDGMRQDO VWKPXUH R SURGXPW
SOWRPV DQG VHYIFHV ,Q PDQ. ZD'V D QZ RSHIDWRQDO @\ HU I\
EHILQQQU) VR VENH \KDSH DURXQG $, GUYHQ 62 & RSHIMRQV %4RDGD WKL\
P RYHP HOWMDQ EH GIYIGHG IQR  GILHPMRQV

e 7KHIWMVWHUWRI WH $, 62 & 3SOMRWP Z KHHDIHOWF $, LV XVHC
VR DXVRP DWA RUFRP SUIHW/ HYHO 62 & Z RINI®RZ VVXFK DVWIDJH

HYHQWRW DQL DMRQ  DQG LQMDAQYHWAI DARQV

o 7KHWHRQGLVWHHP HUHQFHR! $,0' 5 Z KK H WWQGVEH RQG Wt
SOWRP IWHD LOVR RSHIDWRQDOGHIYHY P RGHY VKDWQFOXGH
RQERDUWGEIQ) VHIIFHZ RIN®Z V' SUFLQI WUKPXUHV DQG UHVSRQWH
RSHUDWRQV

YRW DSSWIRDFKHV WKDWH D FRP P RQ REMPWYH DHHBADWQI WH HDUIHW
WRIHY R VHRXUW RSHDWRQV WWRXIK $, GUYHQ DXWRP DWRQ DQC
RSHIDWRQDCH [ LHHORA

$WWH VDP H WP H WHVH GHYHBRSP HOW GR QRWQHAHWDUG® SRIQMRZ DU
IX@ DXVRQRP RXV VHRXUW RSHIDARQV ,Q SLDPAFH WH RSSRVW G\ QDP IF [\
EHFRP [QJ P RUH YIME®! $V$, GUYHQ SOMRLP \V FROWOXH R P DW(LH WH LR®
R H SHUHQFHG RSHUDMRQDOWIDP V' EHFRP HV HYHQ P RWH [P SRUBQWIC
IOMSUMQ) DXVRP DMG RXVBXW YDICDWQ) FRQM W DQG  WDQVOMQJ
DQDOMY IQR IHDOUHVSRQWH DRMRQV $FRRW FRP SB[  HQYILRQP HQW DQC
P XG/ WRJH DWEFN VAHQDURY  [LQDORSHIDARQDOMGIP HQWDQG H HEXWRC
FROAOXH VR UHP DIQ WHG VR KXP DQ GHAMRQ P DNIQJ

7KLY UH ®FW D XQLYHU/DAQGXVA GILHPWRQ 1Q Z KIEK VHRXUW RSHUIDARQV DU
QRZ EHQJ WKDSHG WURXJK WH FRP EIQDMRQ RI SOMRLP V DQG RSHIDARQD
H SHUAYH LDWHU WDQ VRRY DRQH ,Q WY FROM W$, 62 & SOWRWP V DU
O\HO VR [XQPARQ GMW DV UHS@FHP HQW IRUH MAQJ VHEXUW RSHUDMRQV DQC
PRWH DV IRXQGDAWRQDO @\ HY HQDEQY P RWH DOYDORHG DQG \FDDEG®
RSHUDWRQDCP RGHY



56$& DOR UHQI RUAHG DORWHULP SRUBQWP HWDIH ( YHQDV'$, DXVRP DMRQ DQG
SOWRP WIKQRBIIHV FROMOXH VR DGYDQFH WDSIG® WH IRXQGDMRQ Rl VHRXUW

RSHUDWRQV VWOILHYRHV DURXQG MGIP HOWFRRUGEIODWRQ DQG DFFRXQUELDN

$ARW UHDO FXVWRP HU HOYILRQP HQW  WH FHQWDO FKD@IQIH FROWOXHY VR UHYROH
DURXQG Z KDAKDSSHQV DIWIUGHWIPARQ KRZ LOAGHQW DUH [QMSUHMG KRZ GHAMRQV
DUHP DGH DQG KRZ UHVSRQVH DPARQV DLH H HEXWG

7KV HGPW DQ HWEBEQAKHG RSHUIDWRQDO UHDOW ZIWIQ R EHU GHHQW  BHRXUW
RSHIDMRQV IRFXV RQ RUWDQ] DARQDO WWKPAXH DQG GHAMRQ P DNQUJ P RGHY RYHU
MROWG WIKQR®J\ GHSBAP HOQW ' UYHQ E\ WLV G QDPIF 0' 5 VDBV IQR DQ
H WIQGHG RSHUDWRQDO LDP HZ RN * UHDWIUHP SKDMY LV EHQJ SOFHG RQ WH DELOV \R

IOMILDM GIYHUH VHRXUW WIKQR®ILHV P DQDIH FRP SB[ HQYILRQP HOW  DQG
FRRUG.ODM RSHIDWRQV DALRW P XGAE®! @\ HY/RI 1O LDVAKPMUH

7KHWRGIRI 0 ' 5 IV DOR JWRZ IQJ EH RQG SRWGHWIPARQ UHVSRQVH LR DUHDV VXFK DV
H SRVXWH YIMEIONV RSHIDARQDO UHDGIOHW DQG SLRDPWYH UWN P DQDIHP HQW 7KLY
HOFW WH IQGXVM V JIRZIQJ IRFXV RQ RSHUDWRQDO LWMIHOFH DQG FRQOWOXRXV
SUHSDUDWRQ DBRQUIMGH LOAGHIWHVSRQWH IWHOD

8 P DMO 56$& HQI RUAHG D FROWWWQAP HWDIH DRIRW WH P DINHWBHFXUW
FRP SHAYHOHW LV QRZ GHVWALP LQHG E\ KRZ HIIHPAYH® RUIDQ DARQV FDQ FRQQHFW
WIFKQRBRILHV  LOWALSLHW RSHIDWRQDO FRQWM[W DQG WDQMDMA GHAMRQV LOWR
FRRUGLODVWG UHVSRQVH DPIRQV



0'S &aRPSHWLWLYHQHVY 7KURXJK
56%&

2 QHRI WMH P RWIIP SRUBQWKHP H HP HUILQJ DWG6$& Z DVVIKH JWRZ 1QJ FOUW
DIRXQGKRZ 0 ' 5 SURYLGHU/ DUH EHIQJ HYDOXDVIAG DFLRW VIKH P DUNHW7KH GIVFX\WMRQ
IV FHQWLHG RQ KRZ VHFXUW RSHUDMRQV DUH P DQDIHG KRZ GHAMRQV DUH P DGH
DQG KRZ RSHUDMRQDOHVSRQMELDW LV FDUUHG KURXJ K LHDAQAGHQW

6HYHWDO FRP P RQ RKDWIDAMUMWIRY KDV HP HIOHG DV NH  IQGFDWRU/ Rl 0' 5
FRP SHWAYHOHW

0 RGHWQO ' 5 LVEXI®DIRXQG P XGN@\ HHG RSHIDWRQDOMKPXUHY WDWH WIQG EH RQG
("5 IQRDIHDVVXK DV1' 5 ;' 5 $60 ' 53 DQG YX@HWDEIDN P DQDIHP HQW 7KH
IRFXV \BUJHW RSHIDARQDOP RGHY GHMJIQHG R FRQOHAWYDUHG VRREY DQG LOWASUHW
DWERNV DV SDUARI DQ HQG VR HQG RSHIDARQDOIBZ  LDWHU WDQ IVROWG HYHOW 7KLY
GULHAVRQ DDIQV Z W WH SOMRWPP  VADWILHY DQG RSHIDWRQDOP RGHY HP SKDM] HG
WURXIKRX\WE 6$ &

0'5 IV DOR H SDQGAQI IXUMHU IQR RSHIDARQDO GHAMRQ P DNQJ DQG UHVSRQWH
H HEXMRQ 2 WIDQ] DARQV @RN VR SLRYIGHY IRU GHWIPMRQ DQDOMY  FRQWAGQP HOW
RSHIDWRQDO FRRUIGIODMRQ DQG  LHVSRQW DPMRQV GXUQJ DPWH LQAGHQW 7KLV
WHTXIWHP HOW KUKQ@KW D IXQGDP HOEO FKDQIH 1Q FXWRP HU H SHADARQV
WDQMRWP IQJ 0 ' 5 [QWR DQHBP HOARI WH RSHUIDWRQDOGHAMRQ P DNIQJ SUIRFHW

56$& DOR HQIRUIFHG D FROUWWQWWHP H VXURXQGQI $, DGRSWRQ Z LWKIQ
VHEXUW RSHIDWARQV $, LV SO\ Q) DQ [P SRUBQWURGH LQ DFFHBADA LOYHVIAI DWRQ DQG
DQDOMY Z RINBZ V' SDUAFX@UD GXUQJ HDUD \WRUH WIDIH DQG HYHQASLRAHWMQI $VWKH

VDP H WP H RSHIDARQDOFRQARO HVADOMRQ GHAMRQV DQG LHVSROWH DFFRXQUELON
FRQWOXH VR EHWHG VR KXP DQ RSHUIDWRLY/

$V D LWVXOV WH ZD\ RUDQ] DARQV IQMILDM $, IOR RSHIDMRQDOZ RIN®Z V Z KIGH

P DIQWIQLQ) JRYHUQDQRH DQG GHAMRQ P DNQJ WAXRMUHV LV EHFRP 1QJ DQ P SRUBQW
SRIQARI GlLHHQADARQ



BHFXUW RSHDARQV DH DOR H SDQGIQJ DARW GIYHUH HOYILRQP HOW  LOFOGIQU
P DQXIDAMUQI HOHU\  LQUDWXPXIH DQG 27 RSHIDWRQY 0' 5 SWRVIGHY DWH
WHH RH EHQJ HYDXDWIG QRWRQO RQ WIFKQIFDOFRYHIDIH EXVDOR RQ WHUDELON \R
RSHIDM DALRW HQYILRQP HQW Z W GLLIHIHQWRSHUDWRQDO UMV DQG L LDVIAKPMULH
WHTXWWHP HOW 7KLV P RYHP HOW MJQDY D GHHSHU FRP P WP HOW VR RSHIDARQDO
DGDSVRELON DRIRW FRP S®f FXWWRP HUHQYILRQP HOW

$V PXVMRP HU HQYILRQP HOW FROAQXH VR GLYHUAL  1Gf LEIOV IV EHFRP 1QJ) DQRWHU
FUMFDO RSHUIDWRQDO LHTXIWHP HQW 0 ' 5 SWRYIGHWY DWH H SHAMG R IOMIWDM DQG
RSHIDM DFRIRW P XGAS®! VHRXUW WIKQRRIIHV SOWRWP YV DOG QI IDVAKPMUH
HQYLLRQP HQW UDWHUWDQ LHOLQI RQ FRVHG YHQGRUHFRV VWP V

7KLV |G LELOV LV EHFRP 1QJ P RUH IP SRUBQMRURU DQ DARQV RSHIDAQ) DALRW JREDO
HQYILRQP HQW DQG K\ EUG WIFKQR®I\ WFRNV

7RIHIKHU VKHVH GHYH®&SP HOW P DS RXWVKH RYHUDURKIQJ WKHP H Rl 56$&
0'5 LV JWGXD® H SDQGEQ] QR DQ RSHIDMRQDO P RGHO FHOWALHG

DIRXQG IQWIWDARQ H HRXWRQ RSHUDWRQDO MGIP HQW DQG FRRUGIQDWG
UHVSRQVH FDSDELDAHY



&RQFOXVLRQ 5HWXUQLQJ WR WK
2SHUDWLRQV

56%& GHPRQVW BKRWTHG FNMODQGODWIBURYWAFKQRORIH HV
UHV KD SUKEIE H UV H AOQUELDXWSNW KHD P W/ L P\ KHHY H QWL Q IRDE R & K H U
UHDOWWDWHPDLQFHREQVLVWHQRWW QG RW VVDJIINIGRSHUDWLRQD
GLVFXVWRQRX JKWRFRQ | HUHQKKR X Q G D W LVRHF X LIR.ISH\U D WWLVR IQVO
GHSHQGVY RQ MXGJPHQW FRRUGLQDWLRQ DQG DFFRXQWDEL

$,G UL YRD X WLR@XW R P MR G | ORZYW WOR[HS D @G U RVKRD UN H W
\HWRUJDQL]D U@V FLQFUHDVRYRUW R@ZHKRFDXQGHUVWDQG
VLWXDWKXRBNPDONH FFXUR®MUDWGRIGDOLRQ& DNHHVSRQVLELOL
GXULQJ FULWLFDO PRPHQWYV

7KLW UD QV LPL UR@WK & D W XRIDWX U DRMMWRK®'5 LWVBGI LWRYLQJ
EH\RQIGGHWHFMRERYHWBUYPRIGE HOR ZDD'GWUXFWKINWS SRDQYE

R S H U DMRHMH F X LIR.SVH\U D WALRMXADQ/ W R PBY L UR Q PHVQWMAY K QRORJLH'
DQSODWIFBROW VR E Y D QW KBIE L OLR/SHUDW L RUKIRGMH AKQRORJLH'
DFURPRRP SOHQ YLUR QP MWGOWLP S R U W/IKGWD O R I/ H F X IRLSM\U D W.IVR Q V
QRZDBRUBHSHQERH{RRZHIIHFWRVYHDQ L] DAVDIGROOW HFKQRORJLH\
LQWHUSUHW RSHUDWLRQDO FRQWH[W DQG H[HFXWH FRRUGL

56%& HVYWDEOROKAHAGQ ¥ XWVUWDQGDDE® LWKIKKW XRIBI'5 DURXQG
RSHUDWGRIGDMKHFLVLRQ PDWULWRORWXQEHYHFXWHRSD ELORWHH V
VLPSCHDWXBRSHWLWLRIQUHKEMIBRGXBPRQYHUDURXQEBLQJIOH
RSHUDWLRQDO UHDOLW\

L OWK$,62&HUBRPSHWDWYDIQEDGH SHRG QR U JD QL] D DVEIRGYAN\
RSHUDWLRQDOL]H WHFKQRORJ\ FRRUGLQDWH UHVSRQVH DC









